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BACKGROUND OF THE STUDY

This study about the Islamic method and the |pdagi of applying it
as an alternative to credit facilities. The stwdyered making participation
activities in the practical life, the idea was Ispented by changing the activity
of the banks of credit facilities into Islamiparticipation according to syaria,
funding by participation provides permanent wosguccessful investement
within Islamic banks and acting along withe tlcontribution of the Islamic
bank in funding by participation and inse® the investement and
national income reinforcement and national ome reinforcement. An
Islamic bank adopting funding by participation IWwiave a successful impact in
replacing the credit facilities in the trade bsnkvhere establishing Islamic
banks.

The fundamental problem that has plagigahk Republic and all
commercial banks in Libya, a deal beneficial ysby granting loans and
advances to customers and here we seek patbgp process Islamic
alternative successful to solve the problem that h@dagued the bank of the
republic and all Libyan banks which usury Term&idimg HTP Islamic received
acceptance excellent Republic by the bank as aternative to a successful its
investment Participation in  the Islamic banks @e of the important
investment which is a successful alternativee funding by participation
instead of granting facilities i the traditiot@anks. Participation in the Islamic
banks is the participation between the bank amdatent in establishing a
project that complies with the essential basdskd@mic Sharia which is the
profit and loss. The traditional banks are prafiiented where they lend money
at an exorbitant rate of interest (usury)olklis legally prohibited in Islam
so the main difference between the participaticsh #me credit facilities while the
commercial banks grant the credit facilities dzhen interest.

It is also noticed that participation in the Islanbanks is a long term

funding that an agent can heavily rely on andkengse of it where the agentis



participating in the capital both profit andssowhich is totally unlike the

traditional banks that take rates at interestghwvis illegal in Islam. Eventually

it can be said that participation in the Islamioksis a successful alternative for

granting money from traditional banks.

STATEMENT OF PROBLEM

1.

Why commercial banks do not deal fundingrmula to participate

Islamic in transactions;

. Do you Islamic finance to participate islamic becsssful in the funding

process within the framework of the banking rafiaeilities, and a loan The

ability of the credit formula to fund and déye different projects and

applying it as a system participating in the geoéind losses instead of using
the profit oriented credits that are prdaied in Islam;

Do you customers of commercial banks agreshémge the system within
which commercial banks Cancel facilities anchk#hat rely on Interest and

replace the funding formula for the participatiof the Islamic.

THE SIGNIFICANCE OF THE STUDY

1.

2.

To the researcher;

a. ldentifying the banking service in the Islamic bardnd the funding and
investment mechanism;

b. Understanding the concept of the Islamic banksthaat existence in the
Islamic and Arab world as an alternativetie traditional banks.

To the community;

Exhibiting the role of Islamic bank in the eocmic growth, increasing

investments, establishing projects and developitige national economy

via the share of the customers within thianksc bank.



THE AIM OF THE STUDY

1. Identifying the extent of Islamic banks ' conttibn in the process of
participation, increasing the investment afidurishing the national
economy;

2. ldentifying the extent of the Islamic banks' tdyution in promoting and
motivating individuals in investing and ddishing projects;

3. Gaining legal income based on Islamic legislatioa funding by share.

ENVIRONMENT AND SAMPLE OF THE STUDY

1. The environmentis represented by the repubdiok/Zleetin branch;

2. The participants of the study are the employeesthadbeople in charge in
therepublic bank/Zleetin branch;

3. The sample of the study will be chosen from the legges in the republic
bank/Zleetin branch.

METHODOLOGY

The researcher in this study is following descviptand inductive methods
in the Islamic banks from one hand , anddghg the participation
process in the Islamic banks and the possibilitysofsuccess and getting rid of
the commercial banks on the other hand throagildying data related to the
period in which the Islamic banks can be eshbtl and applied in the
participation process as an essential factdmancing the national economy.

LIMITATIONSOF THE STUDY
1. Topic Limitations;
a. ldentifying the services given by this bank;
b. The contribution extent of funding by Islamic peigiiation in the Islamic
bank based on the share in both loss and pralike the credit facilities.
2. Location Limitation;
Republic bank / Zleetin branch.
3. Period Limitation;
2013 — 2012, Autumn



